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ROBINSON., FaRMMER . (O ASSQCLATES

CERTTEIED PIIRLIC_ACY QU INTANTS

A PROFESSIONAL LIMITER BT WO

Independent Auditors’ Report

To the Members of the
Pulaski County Public Service Authority
Pulaski, Virginia

Wins hrare audited firs wmaamnanynny satemants A5 e rinrasshipr. activtirs, oIt tne T daski Tourlty FUdic Service
Authority (a component unit of Pulaski County, Virginia) as of and for the year ended June 30, 2011, which collectively

amniitse R Rdhrsifyshrasic Tinancidl stdtemerits as'listed in‘tne ‘t@die O coriterits.

T'mese Tmancrl sdenerit et

~responhiiiy L rnctHthndhiy smaanragernet.. NULreeporbhilitng 'R TR ’RYERSSS an opiimon ort'tnese nnanciar stdernetns
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America; the
TerhAnn OF BPERD & BNATERI R MU SSALEREd In Government Auaifing” Starlaarus, 1ssbied oy e conipudiier cerera
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Public Accounts of the Commonwealth of Virginia. Those standards require that we plan and perform the audit to obtai

reasonable assurance about whether the financial statements are free of material misstatement. An audit include

ARMININR, 10 A Red EEn RRRaNCe SapPTI NG fe EMRIUTIE WL AUURSIURS N IR TINANRUAL SHRNMARUTR,. B0 LTS
inclides. assassing, the accaunting, grincigles used and the significant estimates made bv, management,, a8 wall,
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects. the financial gosition of
PN RSy PR wnvtings W th e P Uik Doy P diin, Sseriree Mudhrsity, S b W, U mdlthRhraagrss’inTinal
position and cash flaws. therrnf. far. the vear. then ender in.canfarmity, with . accounting, grincigles. agnerallv, accented ir

United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated February 13, 2012, or
ronsideardton Yl T Urmske Tomhy P i Serder R dingh e nien ruazotia 2w finponiph e g tin iy faas ) fes
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
purpuse rimdmeputt st o testiiveh e stope Yo esiny Yinien divcotid ove finrattial reporting ana complian
“rrossdimatithaivestom gruharicma it e Fuawpinuan i nirn g o s hrara nepdionyg or o reg
TinRLrREE YT R AN, inteagal. nart.af, an, audit. narfarmedd. in i wesuitra e Wit TS ven mgh Mol gy Sen i "t
rroTRdrrRL M Esses iy e rrs Ut S, s o aulif.,

*Accouhiung principies generéiy accepied nting witned Sines 0" mnencd ieyungnal the management's dis
analvsis and schedule of OPEB funding progress be presented to supplement the basic financial. stater
information, although not a part of the basic financial statements, is required by the Governmental Accounti
Board, who considers it to be an essential part of financial reporting for placing the basic financial state
appropriate operational, economic, or historical context. ~We have applied certain limited procec

"nrmrdgenwh a'ﬂfaurs*sﬂﬁ.mmmalyms and scnedule o'r runtnng progress N accorbance witn aubttmgﬁrarrb‘




underlying accounting, and. other. records used ta grenare the financial. statements. ar. ta the financial. statements.
e, Wl Sther additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the information is fairly stated in all material respects in relation to the financial
statements as a whole.

K stiimoon, Shmar, Ly haociaten-

Blacksburg, Virginia
February 13, 2012



PULASKI COUNTY PUBLIC SERVICE AUTHORITY
MRALNVHGEETENT S DIRET USSR RINL, AR (VINRA),

Year Ended June 30, 2011

As management of the Pulaski County Public Service Authority, (the Authority), we offer readers of our

e ananilginseneanie 18 T ne airae s My BN anms s M nanaef et ires ‘o1 the Autrionty 1or the
fiscal year ended June 30, 2011. We encourage readers to consider the information presented here in
conjunction with additional information contained in the audit report.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the Authority's basic financial
statements.. Since the Authority, is. engaaed only, in business-type activities. its basic financirhdairnanie
drerm it S fretn aeations:

1.. Entergrise fundifinmniirddrirmainwsiressitad in sewrndedinites,

2. Notes to financial statements;

3. Supporting schedules;

4. Romniiemes stdtemernits desciitpngthsuverdiinilngs ey o adten.

Enterprise Fund Financial Statements. The enterprise fund financial statements are designed to
provite realiers' with a broad overview. af the Aulbarity, s hinances’in.a mannec similatta A _ppvate-sectnr.
business.

, The statement of net assets presents information on the Authority's arnss assets.aod liabilities _with the

| difference between the two reported as net assets (see Exhibit.1),. Quer time. increases ar. decrrases in,
nef. Arssdes we1ve ws e UsEid nilindon Ye wighre e finriid posiion U the Hdbroitg s ‘'miproiny v
deteriorating.

The statement of revenues, expenses and changes in net assets (Exhibit 2) presents information showing
how the Authority's net assets changed during the most recent fiscal year. All changes in net assets are
: -1eponed as soon as the underlying event giving rise to the change occurs, regardless of the timing of the
cash flows. Thus, revenues and expenses are reported in this statement for some items that will only
rasslitin.rash flawsin fitwea fiscal.narinds. (e, .ratned. it inused vegedion ' reave U i g2 eermi et

Trne pasic etnerpnse indd nnanoarsithernetnys caitodvoddulekining' 2o aruasdvfstnetule 1 of this
report.

Notes to financial statamants.. Tha nnles totha finandial Satemants nrnvida additinnal.infriematioo. that.,
‘1s esserniidl' o aTdl unterstanding of the data provided in the financial statements.

Financial Highlights
- 'As mided 'm Exribit 4. ‘trie assers O ‘e Rdinoriy exceeted its liabilities by $1R3NA4RR pe
assets) as of June 30,2011, Of thissamount $7.490,545 (unrestricted net assets) may, ha.irgd.t

:G magt iR Mudhrsitwssrnapingg obilgations' o customers ant cretittors. Ur'tne remaining nét asse
ng: $384,428 is restricted for debt service and $7,431,485 is in the form of capital assets includ
‘InstdlietTadiiies and equipment such as the water treatment plant, utility lines and vehicles.
am, - As reported in Exhibit 2., the total net assets. A, tha Mudbity nRerassl oy LA KRR f
$13,056,859 in FY 10 to $15,306,458 in FY 11.
ons —  Rronitheerash naeansective (besciibed InEXNIBICS), Autnofity casntiows provitietirom operal
. were $1,917,102, cash flows from non-capital financing activities were $2,494,024, cash flow.
from investing activities was $22,188, and cash flows used for capital and related financing
. adiviles were s Sa i, TN RRKR AT REUTRS, AR A UARTANM TR TR RASR AT LT OHETo m rasn.
DY ~  AenatAd theahnyirasn' ransactions dr'tne Adtnority, tne ‘adtnotity s'tdtdl bent becreaset

$347.039 (includina the amount owed to the Countw) inthal23Nt1 fiscelygat.,.



PULASKI COUNTY PUBLIC SERVICE AUTHORITY
MANAGREMENT LUK LI AN SWAL VSIS (SR

Viaar Rndad, Bina 30,200
- Total depreciation expense for the Authority was $1,159,599 or approximately 16.7% of the total

operating expenses. It should be noted that depreciation for water and sewer is an estimate and
should be taken into consideration when analyzing the profitability of both the water and sewer
services.

‘Financial Analysis




PULASKI COQUNTY PUBLIC SERVICE.-MHITHARITM
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)

Year Ended June 30, 2011

Change in Net Assets

amn 2010
Revenues:
Operating revenues 3 6,623,889 % 6,259,282
Investment income 22,188 26,604
Other income 2,854,664 1,953,469
Transfer ‘734,388 134,388

% YBHTY § 8,373,743

“1otal Revenues

Expenses:

Vperdiny expa nses’ e ulin iy tepnatrdinn) % RLTRRRRR % B34 YT
Depreciation expense “1,759,599 1,102,126
Interest expense 442,365 327,445

Total Expenses $ 7,385,530 §. 7.084.487

Increase (decrease) in Net Assets 3 2,249,599 § 1,309,256
Beginning Net Assets 13,056,859 11,747,603

Ending Net Assets $ 15,306,458 $ 13,056,859

As shown in the above table, the Authority's net assets increased by $2,249,599 during the 2010-11 fiscal

vpar . TatalraRvanursinrrrasad. by, §1, 20810, 38R whilatatal Axgansas alssu? nn.redseb"uy%%’z‘lﬂﬁ?q‘mm.‘%\’.

UMY 'evErs.  MTCredsEs T TUNM R yahudye revenues amry wih ‘irgases in commercial and
residential sewer services resulted in a net increase of $2,249 599 from the, prior year change in net
assers. 'kev erenmeris O e S nan g R Ry s et ei il eline Review. ol Dpgatiaos.

section below.

Taplhtd! Assét anb Dépt nbmmsadion

L apitdl AssEls — As summarizet veiow, ‘e KUtmofhly s miFEstu rghiim T SRt s s 3 L oum S8R0 SN
‘Ordled $72 BB B (nét &t accumuidtet teprecidion), TiTe TR Mvesm it m Tapitd assens nroredsel vy,
22% or $4,103,041 over the prior year. Below is a listing of capital assets as of June 30, 2011 with a

comparison to the prior fiscas year.

2011 2010
Land and improvements $ 127,700 $ 127,700
Canstoctinn i rpragness FLPARAL TR, RN AP
Vehicles and other equipment 3,404,126 3,294,112
Water and sewer system (infrastructure) 34,569,601 31,525,561
Accumulated depreciation (20,491,694) (19,466,899)
Total capital assets $ 22,863,839 $ 18,760,798

Mact e ataimednfnomndinon vt RN RSNy S capital assets Is presentéd i Note™ 3 or'tne notes 10°ine
financial statements.

Thre Muthority has several bond ‘issues outstanding, tunded througn Rural ‘Deveélopmerit ani‘tne’ Virdinia
Resource Authority. As nated.in Nafe 4. the Autbarity, retired $347.039 in long;term debt and had a slight
decrease in compensaied_ ahs.ences dumnq the 20102011 fuscal vear ln addltlon lona term debt was .




PHD R SUURY T HOB LI SERVICE" AT 1T ATRN Y
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)

Year Ended June 30, 2011

Review of Operations

Operational Revenues — As shown in Schedule 1, operating revenues increased by $364,607, or 6%,
from $6,259,282 to $6,623,889 during the 2010-2011 fiscal year. Garbage, water and sewer services
B TR Y "reveids Luinty 4 LU LuEin part ta an increasa in. water. cansuiimntian. hy, cammerrial,
users and additional sewer residential customers added to the system related to line constuction.
praiects.. However. in.arder. ta better. understand.the. anarating, revenues,, it.is. haighidi coSiuth e Uiddee A
R finpnsinl drensesticnss s siins nirongaiinar s caatrie rssd an Grlusloesdsniese rp) ias b o
citizens of the County.

"opertinonty Ticxpenses - "As turther ‘described in~Schedule 1, operational expenses increased by
$206,123, or 3%, from $6,737,042 in the 2010 fiscal year. to SAQ43 1RA in. the 2011, fisnal. vpar. Tha
mcrease |n revenues ‘was not enough to offset the increase in expenses during the FY 2011 year




PULASKI COUNTY PUBLIC SERVICE AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)

Year Ended June 30, 2011

The following table provides a breakdown of PSA revenues and expenses based on the provision of each
specific service. Thus, otherwise unclassified revenues and expenses, such as revenue from penalty and
interest, billing and administrative expenses and all non-operating expenses have been classified into the
four operational cost centers as noted beside each item.

For Fiscal Year Ended June 30, 2011

[ Unclassified | Water ___Sewer Refuse Streetlinht Total, . 1
APEPHENS THRENTES f CT§, 1RBZAG3C S, | AZAAIA. R, AG40CET Ty “TITSFL T» TOSOUNES
Reconnection fees 13,185 r 13,185 - - 13,185
Penalty and interest (1) 193,523 | 57,273 156,997 119,900 352 193,623
Miscellaneous income (1) 58324 16669 4.8 _ 34896 102 56,324
Subtotal categorized operating revenue 7650025 1060620 § 546,460 § 4095774 § 15,026 5 6,023,889
Operating expenses - s 1,747,522 & 1,113,507 § 3,670,312 § 12,795 § 6,544,136
"Blinno exnenses (1), 187.880 | 50,171 31,968 106,373 367 1877880 |
Administrative expenses (2) ! . 211148| 56,384 35,928 118424 413 211,149
[wutotal categorized operating expenses [H ~399.02Y [% RR-ELAT ) ‘1,181,405 "p "37694; 10y " “Toldfo "o “od40] oo
Net Operating Income $ (135,997)|$ 115,544 $ (634,935) $ 201,664 § (1,549) $ (319,276)
Non-operating revenues (expenses):
Interest earned (1) $ 22,188 |$ 6,567 % 1,834 5 13,746 § 41 § 22188
County transfer (3) 134,388 67,194 67,194 - - 134,388
Grants . 2,459,329 280,665 - - 2,739,994
Interest expense (418,050) (240,253) (177,797) - - (418,050)
Bond Issuaance Costs (24,315) (24,315) - - - (24,315)
Connection fees 114,670 37,820 76,850 - - 114,670
Subtofal net non-noerating ifems. . _ $  (r119Is  2.306.341 $ 248,745 §i 1305 v A% o PRERSIN..
Net income (loss) $ (307,116)|$  2.421,884 § (386,189) $ 215410 _§ (1,508) $ 2,249,559
For the Fiscal Year Endest 'smie™Su,”0d fu
Unclassified Water Sewer Refuse Streetlights Total
Operating revenues $ - 1% 1,669,507 % 462,937 § 3,880,621 § 11,820 § 6,024,885
Reconnection fees 15,410 15,410 - - - 15,410
Penalty and interest (1) 133,149 36,896 10,231 85,761 261 133,149
Miscellaneous income (1) 85,838 23,786 6,696 55,288 168 85,838
Subtotal categorized operating revenue $ 234,397 |% 1,745699 § 479,764 § 4,021,670 § 12,249 % 6,259,282
Operating expenses $ -1s 1,773,249 § 1,059,606 $ 3,483,547 $ 13,226 $ 6,329,628
Billing expenses (1) 170,008 47,628 28,460 93,565 355 170,008
Administrative_exnenses (2}, 237.406 25550 R ) 1 A0AES A95, 23 488,
Subtotal categorized operating expenses $ 407,414 |$ 1,887,386 § 1,127,809 $ 3,707,770 _§ 14,077 $ 6,737,042
Net Operating Income $ (173,017)($ (141,787) (648,045) $ 313,900 $ (1,828) $ (477,760)
Non-operating revenues {expenses):
Interest earned (1) 5 26,604 |3 7372 § 2,044 § 17,136 § 52 § 26,604
County transfer (3) 134,388 67,194 67,184 - - 134,388
Grants 1,806,912 250,385 1,656,547 1,906,912
Interest expense (3) (327,445) (163,723) (163,722) - - (327,445)
Connection fees (3) 46,557 27,557 19,000 - - 46,557
Subtotal net non-operating items $ 1,787,016 |$ 188,765 $ 1,581,063 § 17,136 § 52 § 1,787,016
Net income (loss) |$ 1.613.999 I$ 46978 § 933,018 § 331,036 % (1,776) § 1,308,256




PULASKI COUNTM, VR ML SRR HUTHRRITY
MANAGEMENT S USTUSSIUN AND ANALYSIS (MD&A)

Year Enarel bnns 30,200

Long-Term Trends

Capital Plan — During FY 2011, the Pulaski County Public Service Authority finished construction on
Qrrharrl Hills, ista, anth Tadlinmg ' Ailrs suuthismoms sewer ‘mre eXmesmn s wllin g Severd 1rew Tusnon s,
Dufmiy T AU Nz, e T Ak Touthy Ui Servrce Kibroifly wiliinin e smpificaioexpason ¥ sewe
service to the Highland Park subdivision. In addition, the Authority will finish construction to increase
“weteT TapEehly fo e i awn drea U sk Urooty, and tha, Cammerna, Park, hy ~gonectinainthao
Radfowd ity MdAss Trasiro rah Beah, 'nicm zenssticor binesd wo syiens colia pruovioe gretner sysien

reliahilitbv whila nrowidinn an increaced vnhime nf water tn the Coninty -~ = boslee imtoe —mviem e Thie
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Exhibit 1

PULASKI COUNTY PUBLIC SERVICE AUTHORITY Pege 19
(A COMPQNENT UNIT OF PULASKI COUNTY. VIRGINIA),
Proprietary Fund Type
Statement of Net Assets
June 30, 2011
Assets:
Current Assets:
Cash 3 2,835,101
Receivables (Net of allowance for uncollectibles), 952,307
Due from Other Governments 190,179
Total Current Assets $ 3,977,587
Non-current Assets:
Restricted cash $ 384,428
Capital Assets
Land 127,700
Proprietary capital assets (Net of accumulated depreciation) 17,482,033
Construction in Progress 5,254,106
Intangible Assets
Organization expense (Net of amortization) 3,891
Total Non-current Assets $ 23,252,158
Liabilities:
Current Liabilities:
Accounts payable 3 1,148,194
Interest payable 129,395
Amounts held for others 121,131
Proprietary debt-current portion 505,255
Due to County-current portion 22,546
Total Current Liabilities $ 1,924 521

Nan-citemat! cnbilitings.
CCONPEIRSEAREL RIS RS
Net OPEB obligation
Froptérn yiu o iytem rportion
"Lue o Lounty-long-term portion

Total Non-current Liabilities
Total Liabilities
"\dUsSets:
Invested in capital assets, net of related debt
"estricted for debt service

Unrestricted

Total Net Assets

" *11F6%0
33,800
YBTL s
VST

$ 9,998,766
§ 11923287
$ 7,431,485
a4

7,490,545

$ 15,306,458

The accompanying notes to the financial statements are an integral part of this statement.



Exhibit 2

PULASKI COUNTY PUBLIC SERVICE AUTHORITY Page’1 &3
(A COMPONENT UNIT OF PULASKI COUNTY, VIRGINIA)
Proprietary Fund Type
Statement of Revenues, Expenses and Changes in Net Assets
Year Ended June 30, 2011

Operating Revenues:

Garbage service $ 3,940,977
Water service 1,882,493
Sewer service 525,815
Street lights 11,572
Reconnection fees 13,185
Penalties and interest on delinquent accounts 193,523
Miscellaneous 56,324
Total operating revenues $ 6,623,889
Operating Expenses:
Water Distribution:
Salaries $ 193,985
Fringes 73,399
Professional Services 18,823
Camhywairdirse ingss AR
Other 68,774
Supplies 940
Repair and maintenance 68,786
Mradin e y=amid equipment 428
Depreciation 495,147
Total Water Distribution $ 962,457
Water Treatment Plant:
Salaries $ 270,402
Frin "'ﬁﬁ';%'ﬁ’ga !




Exhibit 2

| PULASKI COUNTY PUBLIC SERVICE AUTHORITY Fegeenis
I LORAMBANENT, UNIT. QR RTIY ARKLOQIINTY, MIRGINIAY,)
Proprietary Fund Type
1 Gateennafoh Fuogiies Bxpensas and Chanaes’in Net Assats
! Year Endad. lina 30,2044,
Operating Expenses: (Continued)
Sewer Collection and Treatment:
Salaries $ 56,880
Fringes 27,986
Professional Services 8,775
Professional Services-Gov't 529,012
County central services 8,566
Other 42,725
Supplies 16,251
Repair and maintenance 26,921
Denreciation 396,31,
Trtal, [rwarn Lallratinn and Trrzamerit “‘:p PR
B~foon e ctire ot SYe Sastibsal
Salaries 3 879,097
Fringes 466,121
Professional Services-Gov't 1,603,384
County central servines. 485601
Other 36,773
Sunsplings RIRA
Dumpsters/containers 37,114
Depreciation 257,054
Total Refuse Collection and Disposal $ 3,670,312
Administration:.
Salaries 3 89,073
Fringes 27,608
OPEB expense 2,037
"rdressional Services Bo dUs
County central services 73,548
Other 17,891
Amortization expense g0
Supplies 577
Computer equipment 1,575
Total Administration 3 211,149

Streafdichting,.
Electricity $ 12,795




Exhibit 2

PULASKL.GAINTY, PURJIC SERVIGE ALTHARITY, Pagesiors
(ATUMPUNENT UNTI UFPULASKI COUNTY, VIRGINIA)
Proprietary Fund Type
Yatennatfi e venues, Expenses and Thanges’in'Net Assets
Year. Enderl-Uuine 30,2014,
Operating Expenses: (Continued)
Billing:
Salaries $ 57,048
Fringes 24,730
Professional Services 20,433
County central services 25,058
Other 39,820
Supplies 20,791
Total Billing $ 187,880
Total operating expenses $ 6,943,165
Operating income (loss) $ (319,276)
Non-operating Revenues (Expenses):
Interest income $ 22,188
Non-operating transfer from Pulaski County 134,388
Connection fees 114,670
Grants 2,739,994
Rand gL Rerme s oS sG A Ting,
Interest expense (418,050)
Total non-operating revenues (expenses) 5 2,568,875
Increase (decrease) in Net Assets 5 2,249 599
Net Assets, Beginning of Year $ 13,066,859
Net Assets, End of Year 3 15,306,458

The accompanying notes to the financial statements are an integral part of this statement.



Exhibit 3

Page 1 of 1
PULASKI COUNTY PUBLIC SERVICE AUTHORITY
(A COMPONENT UNIT OF PULASKI COUNTY, VIRGINIA)
Proprietary Fund Type
Statement of Cash Flows
Year Ended June 30, 2011
ah flrvesfrren oppeatinayantvdtines:
Cash received from customers % 6,825,338
Tash paid to suppliers’tor goods and services 12,637,064)
Cash paid to employees for services (2,271,172)
Net cash provided (used) by operating activities $ 1,917,102
Cash flows frnm . .nan-ragital.fiimanéng ac¢thivitres:
Debt service contribution $ 134,388
Grants received 2,359,636
Net cash provided (used) by non-capital financing activities 3 2,494,024
Cash flows from capital and related financing activities:
Connection charges $ 114,670
Acquisition of capital assets (5,262,639)
Proceeds from issuance of debt 2,350,393
Retirement of debt (347,039)
Retiresrrerivdrabiva e inom i Uumiy 102549,
Intazast Aanslinan ~gost paid on gent PSTAYY)
Net cash provided (used) by capital and related financing activities $ (3,522,461)
Cash flows from investing activities:
Interest income $ 22,188
Net rash nrovided (used) hy, investing actiihings % 22 B
Net increase (decrease) in cash $ 910,853
Cash at beginning of year (including restricted cash of $382,632) $ 2,308,676
<asn duent of year (including restricted cash of $384,428) $ 3,219,529
Reconciliation of Operating Income to Net Cash Provided by Operating Activities
Anaratingyiincome’{10ss) % WNTZRY,
Adjustments to reconcile operating income to net cash provided by operating activities:
Leprecration/Amortization % 1,18V, T3b
(Increase) decrease in receivables (4,787)
{Increase) decrease in due from Pulaski County 322,786
(Increase) decrease in due from other Governments 190,179
MRS AR AN VPR S ARG iRy SO,
Increase (decrease) in compensated absences (81)
‘micrease’ ecredse ) TR U E b Bligana AR
Impra dRRra RN CISTTET deposits SalAVEY
Natoash previded’(used) by operating activiires “ YT 0

The accomnanvjna,notes to_the financial statements are an inteqral part of this statement.

13-
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PULASKI COUNTY PUBLIC SERVICE AUTHORITY
(A COMPONENT UNIT OF PULASKLCAINTY),
NOTES TO FINANCIAL STATEMENTS
AS OF JUNE 30, 2011

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The financial statements of the Authority conform to generally accepted accounting principles (GAAP)
appircaD e yoven mricd mitts Pron gd et vy e Suvernment Accouriting Staridaras soatd (GHSB).
The following is a summary of the more significant policies:

A. The Financial Reporting Entity:
The Authority is a discretely presented component unit of the County of Pulaski, Virginia and is
presented as such in the County’s financial report for the fiscal year ended June 30, 2011.

B. Basis of Accounting:
Rranriatany, Fiundss Thaacanial hasis of accannting, is. ussel fro s Mibrsify. s e aean @l
MARITol, Teven ! Gau L R IR iTAL L Wi ik AN AU R U R R ReS H rana irad whra inruurrd.
"i'ie Propiéry T Ui wpdy @ appitdie Bovenmeatcd M unting Sandairs Raasr ((GKSB),
pronouncements and all Financial Accounting Standards Board (FASB) Statements and
Interpretations, Accounting Principles Board (APB) Opinions and Accounting Research Bulletins
CARB) IS e, e, it gr M yam i e, 28, 288 tleas thr, e iRl wilhy s ~astradict TASH
pronouncements.

The Authority distinguishes operating revenues and expenses from nonoperating items.

Operating revenues and expenses generally result from providing services and producing and

ARlvREIN R RS i, cannactian, with, thes Hdtirinys pinrinsd viguny vpErdimas. The pinrinad
operating revenues of the Authority are charges to customers for sales and services. Operating
RLQRITRS NRMAR. thR. Codt 0T sares arth Series, dtmininsirdive expe ey, i epraadian v
capital assets. Al revenues and expenses not meeting this definitian. are renarted. as
nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the Authority's policy
10 USE reSHrRLrRSUERAS IR TR nIrstindugseum sscsnthay, are neaded |

C. Capital Assets:

Uupiteh Hessdes, Whinh, nelitR prgechy, Pank Wi wydpnmat, e repotet ot finrarind




PULASKI COUNTY PUBLIC SERVICE AUTHORITY
(A COMPONENT UNIT OF PULASKI COUNTMY,
NOTES TO FINANCIAL STATEMENTS (Continued)
AS OF JUNE 30, 2011

WUNEY ~FURRHRT U BRINF KN HKUTUUNTING POLICIES: (continued)

Prooertv., plant. and eauinment are deorecicind v idnndhrotcinghdormntrdowis hedninomng
estimated useful lives

Hessdls “Years
Water & Sewer System 5-50
Equipment 3-10
Buildings 30-50

D. Allowance for Uncollectible Accounts:

The Authority calculates its allowance for uncollectible accounts using historical collection data.
At June 30, 2011, the allowance amounted to approximately $785,599.

E. Cash, Cash Equivalents and Investments:
For the purposes of the Statement of Cash Flows, cash and cash equivalents are defined as
~Mgtdrem iy gt mvesm e ‘h rdoane o readily convertible to known amounts of cash

and investments with maturities of 90 days_ar. less.. Cerfificates. of. dannsit. are. rannited. in, the,
: accompanvnRyfinm dnh dairn i ash ratoeh ey ik,

F. Estimates:

| The preparation of financial statements in conformity with generally accepted accauuting
? principles requires management to make estimates and assumptions that affect certain reported
annuitsn i inglam nngs. Aadnstinotyys atuthirestnseldd i Gnrdrarodt niosedisoniates.

G. Restricted Assets:
Included in restricted cash and cash equivalents are amounts held in debt service reserve
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PULASKI COUNTY PUBLIC SERVICE AUTHORITY
(A COMPONENT UNIT OF PULASKI COUNTY)
NOTES TO FINANCIAL STATEMENTS (Continued)
AS OF JUNE 30, 2011

NOTE 4 — PROPRIETARY DEBT: (continued)

Annual requirements to amortize long-term debt and related interest are as follows:

Year Ending _Water and Sewer Revenue Bonds
June 30, Principal Interest

e % RRU2,978 ] 378,707
2013 492 521 396,187
2014, RA7. 7AML AR TSYT
204, RAEELY o N ViV
2016 579,356 320,440
2017-2021 2,315,252 1,287,293
2022-2026 1,605,228

1 AR MR




PULASKI COUNTY PUBLIC SERVICE AUTHORITY
(A COMPONENT UNIT OF PULASKI COUNTY)
‘NOTESTOFINANCIAL STATEMENTS (Continued)
AS OF JUNE 30, 2011

"NUTE 2 —PROPRIETARY DEBT: (continued)

Details of Long-Term Indebtedness:

Details of
indebtedness:
Final Amount of Balance Amount
Interpst. lssue Maturity, Qriainal Business-Tvpe Due Within,
Rate(s) Date Date Issue Activities One Year
Rural Development (RD) Water and Sewer Revenue Bonds:
New River Sewer 5.00% 2/19/1992 2030 % 212,600 $ 154,033 3 4,938
Stigger Hill 4.50% 4/19/1994 2033 98,860 75,1565 2,332
Clavpar, | ake State Pack. 4 50%. 3131995 2034 402.500 316.057 o.M,
Claytor Lake State Park 4.50% 3/13/1995 2033 498,500 380,403 12,004
Landfill, Swar, Extansian. 4.780% Uo7 gboe AV LTl S NSRS ARLTRSY
Central Utilites 4.50% 5M11/2009 2049 865,900 860.558 12,414
Hichland Parx“Sewe 40EYe  TMHITYRPRSY D50 AN 7R 1, 1R7, (A AN,
Dublin Subdivisions Sewer 4.25%  11/19/2009 2050 804,400 804,400 28,225
Commerce Park 2.375% 21772011 2051 1,764,576 1,764,576 64,956
Total RD Revenue Bonds $ 7,467,456 $ 218,340
Virginia Resource Authority (VRA) Water and Sewer Revenue Bonds:
Shrader Hill 0.00% 12/1/1993 2035 § 130,000 $ 57,967 $ 4,638
SREUNERL S HARLIW AL Sl U HLERATR: AT RO £x295,000 280,00%"
Praminm,, nfa_  6/30/2004 . 2032. RPZT b _ AZPA25, 2277,
Total VRA Revenue Bonds : $ 2,710,792 $ 286,915
Other Obligations:
Net OPEB obligation n/a n/a n/a nfa $ 33,800 $ -
Compensated absences n/a n/a n/a n/a 111,646 -
Total Other Obligations $ 145,446 % -
“Totals B MUNSDSTSYe " B05,255

Nada, 41, This rruaniir. hand. was. issiiad. ta refinanca all. GMAC hands and. ane. RD hand. issiret My S,
1992 for $220,000. The remaining amount was deposited into a Commonwealth Cash Reserve Fund to
nay, Sfandtner KU vont’ ssuel Few ua y (Y, I n ARG 0 Ghsdmira v

The remainder of this page left blank intentionally



PULASKI COUNTY PUBLIC SERVICE AUTHORITY
(A COMPONENT UNIT OF PULASKI COUNTY)
NOTES TO FINANCIAL STATEMENTS (Continued)
ASUr YN, A

NOTE 5 — CLAIMS, JUDGMENTS AND COMRRNSATEN 4RIENCES.

In accordance with GASB Statement No. 16 “Accounting for Claims, Judgments and Compensated
Absences,” the Authority has an accrued liability arising from outstanding claims, judgments and
compensated absences.

The Authority’s employees earn vacation leave at various rates. No benefit or pay is received for unused
sick leave upon termination. Accumulated vacation is paid upon termination. The Authority has
outstanding accrued vacation pay totaling $111,646.

NOTE 6 — ADVANCES DUE THE COUNTY OF PULASKI:

"Anvannestytine i sthacipwpuwshme Tlaunty, of Rulaekiamanntina,tn, $2N2.873 pt Linau 30 N, werwe, 2%us
foll S 0
ollows:

R LY EYY whvarce was provitiet on October 98,1980, bearing interest at the rate of 5%. &y annum,
payable on demand.

The remaining loan balance of $73,274 is an interest free loan payable in 360 monthly payments of
1, AR7, thrruuth Retehar, “MY8b oegmriing on udiy*1, “MYya‘tnen, increasmg o %1 7874 In‘tne Toliowing moritn,
due to the additional advance, and continuing for the remaining term until the loan is repaid in full.

NOTE 7 — DEFINED BENEFIT PENSION PLAN:

TI'mrougn ‘tne Tourity dr Puiaski, ‘virginia, 'the ‘Autnofity coritfipdtes 'to the Virginia Retirement System
(VRS), an agent muitiple-employer public employee retirement system that acts as a common investment
and administrative agent for political subdivisions in the Commonwealth of Virginia. Actuarial information,
trend information and the funding status and progress of the plan are included in the annual financial
report for the County of Pulaski, Virginia.

NQTE 8- QTHER.RAST EMBRLOVMENT, RENERTTS:

Plan Description

Tinrminriny s usEratiirmant Medicad Pl tine " Pian” ) 1s a sindle-employer éfined’ bengiit' nedlthcare
plan administered by the County. The Plan provides health insurance benefits to eligible retirees and
their spouses. To be eligible. emplovees must meet the aae and service criteria for immediate. retirement.



PULASKI COUNTY PUBLIC SERVICE AUTHORITY
(A COMPONENT UNIT OF PULASKI COUNTY)
NOTES TO FINANCIAL STATEMENTS (Cantinued),
AS OF .UINE S,

NQTE & - QTHER POST EMR' QVMRENT, RENER TS /Continuad),

Funding Policy (Continued)

G rélinass 7 the Mibrsify, 10 et A pRmMimss fro hadh, the amplvpa. and sspouse are ‘e
responsibility of the retiree. Coverage under the plan ceases when the employee reaches age 65. The
table below outlines premiums as of July 1, 2010, the most recent actuarial valuation:

Medical and Dental

Pre-Medicare Coverage POS PPO Delta Dental
Employee Only $ 589 % 431 % 27
Employee and Spouse 1,187 866 5
Employee and Child 1,154 841 44
Famiiy 155 1,208 B1

Annual OPER Cost and Net QPER.Qhlinpdian,

T Mdh RS o UYL vt expense) 1s cdiclidted based on'tne annudi requiret corfrrindion dr
the employer (ARC), an amount actuarially determined in accordance with the parameters of GASB
Statement 45. The ARC represents a level of funding that, if paid on an ongoing basis, is projected to
rovar, nermal. casts each vear and amortize any, unfunded actuarial liabilities (or firnding aveass), WA
period not to exceed thirty years.

The following table shows the components of the Authority's annual OPEB cost for the year, the
estimated contributions to the plan, and changes in the Authority's net OPEB obligation to the Plan:

Annual Required Contribution (ARC) 3 18,700
Interest on OPEB Obligation 1,300
Adjustment o ARC (1,363)
Annual OPEB Cost $ 18,837
Estimated Contributions Made During FY11 $ (16,600)
Increase in Net CPEB Obligation 3 2,037

Net OPEB Obligation - beninnina,nf vear 31 7R3



PULASKI COUNTY PUBLIC SERVICE AUTHORITY
(A COMPBARONENT "UNTT Ur PULKSRITUUNTT)
NOTES TO FINANCIAL STATEMENTS (Continued)
AS OF JUNE 30, 2011

"NUTES —-UTHER PUST EMPLOYMENT BENEFITS: (Continued)

Annual OPEB Cost and Net OPEB Obligatian /(antinuad),

The Authoritv’'s annual OPEB cost. the peraantags ~f annual ARRR aastranttihded e thr lan, and tha.
net OPEB obligation for 2011 and the preceding year were as follows:

Percentage of Net

Fiscal Annual Annual OPEB Cost OPEB
Year Ended OPEB Cost Contributed Obligation
6/30/2010 $ 21,369 26.70% $ 31,763
6/30/2011 18,637 89.07% 33,800

rurtred Status and Funding Progress

Thafindrd.statusnfthe Rian as or oty 1, 22U M0, ‘e rostretert i direputtd e, was a@s“ rdinws.

Actuarial accrued liability (AAL) $ 185,200
Actuarial value of plan assets -
Unfunded actuarial accrued liability (UAAL) $ 185,200
Funded ratio {(actuarial value.af.glan .assats/AAL), 0.00%.
Covered payroll (active plan members) 1,316,122
UAAL as a percentage of covered payroll 14.07%

Actuarial valuations of an ongoing plan involve estimates of the value of reparted amaunts and

asstrantions ..ahait . the. nrohakiifiny for wectrranee fur ednd - fai~indtoid futtie. S eanipiedailiue
assumptions about future employment, mortality, and the healthcare cost trend.. Amaunts determined.
reaarding the. fuinded.status of the glan.and the. annual renyirad contrbufians. of the emplesys e sdipat.




PULASKI COUNTY PUBLIC SERVICE AUTHORITY
(A COMRQNENT, UIMIT, QF RIU ASKLCAYINTY),
NOTESL TQRINANCIAL-STATEMENTS. (Cantinued),
AS OF JUNE 30, 2011

WOUTE D — VR PRAT TN MR REMWEFTIS: (Continued)

Actuarial Methods and Assumptions {(Continued)

poainde. THAiRl B T20ERCTITN ARG e, 0 YRITIUMS 2R RARARIL TR MITTRARR. “, Rl
“Nifirdhy, i Wil e el el oy treren ratef LR pRercerit unitil an dlimate”s percenit increase’is reacned.
The UAAL is being amortized as a level percentage of covered payroll over the remaining amortization
period, which at June 30, 2011, was 30 years.

NOTE 9 - OTHER NON CURRENT ASSETS:

A nf, Lnee 5, U e Mdh iy ralth e dirovin gy nien gl wesdss.

Beginning Ending
Balannss INRURARRS, NROIRAKKRS, Ralance
Business-type Activities:
Intangible assets:
Vgt expetise B 21480 % - % - 448U
‘Accumdrdet amortization for:
Organization expense $ (17,052) § (537) & - § (17,589)

Business-type aciviiies intangible

assets, net $ 4 428 $ (537) $ - 3 3,891

99
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Rulaski.Cannhy RSA,
Required Supplementary Information

Srhggrdaugorrlinaifg rrogreSS GR Eis Pian
For the Year Ended June 30, 2011

Exhibit-1

Funded UAAL as a
Actuarial Ratio % of
Actuarial Accrued Unfunded Assets as Annual Covered
Value of Liability AAL (UAAL) % of AAL Covered Payroll
Valuation as of Assets {AAL) (3)-(2) (2)/(3) Payraoll (4)/(6)
(1) (2) (3) (4) (5) (6) (7)
July 1, 2008 $ = $ 186,067 % 186,067 0.00% 1,182,936 15.73%
L1 2000, - 1RA.200N 1RA.200N 0L (N%. 1.316.122 1A4N07.%,
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Schedule 1

PULASKI COUNTY PUBLIC SERVICE AUTHORITY Page i3
(A COMPONENT UNIT OF PULASKI COUNTY, VIRGINIA)
Proprietary Fund Type
Camparativa Statemant.af, Rarrnias, Rxpansas and.Chanapas in. MU essdes
June 30, 2011
2011 2010
Operating, Revenues:
Garbage service 3,040977 $ 3,880,621
Water service 1,882,493 1,669,507
Sewer service 525,815 462,937
Srrat iRt O B
Connection fees 13,185 15,410
Penalties and interest on delinquent accounts 193,523 133,149
Miscellaneous 56,324 85,838
Total operating revenues 3 6,623,889 3 6,259,282
Operating Expenses:
Water Distribution:
Salaries $ 193,985 $ 189,895
‘Fringes “57399 72,547
Professional Services 18,823 10,124
Countv, central services 42,175 38,289
Other 68,774 83,394
Supplies 940 850
TRepair and mairitenance o, 0 53,486
Machinery and equipment 428 -
Nanrpniation AQR1AY, AR
Total Water Distribution $ 962,457 $ 941,195
Water Treatment Plant:

Halanes $ 270402 %, 2RAIRZ.
Fringes "1086,799 108,177
Professional Services 11,114 2,190
Protessional Services-Gov't 16,752 19,136
Towhyvertrrdiservices Yy TV, 47

Other 171,653 192,379
Supplies 175,591 194,788
Repair and maintenance 7,017 8,698
Machinery and equipment 4,751 -
Depreciation 11,007 11,007

Total Water Treatment Plant $ 785,065 $ 832,054




Srhareitre”

PULASKI COUNTY PUBLIC SERVICE AUTHORITY FEPE Bl
(ACUMPONENT UNIT UF PULASKI TOUNTY, VIRGINIA)
Proprietary Fund Type
Comparative Statement of Revenues, Expenses and Changes in Net Assets
June 30, 2011
2011 2010
Operating Expenses: (Continued)
Sewer Collection and Treatment:
Salaries $ 56,880 $ 71,565
Fringes 27,986 32,510
Professional Services 8,775 1,513
Professional Servicessfesuet, R R RAN
“‘County central services 8,566 9,570
Other 42725 53,580
Supplies 16,251 6,247
Repair and maintenance 26,921 28,192
Depreciation 396,391 334,888
Total Sewer Collection and Treatment $ 1,113,507 $ 1,059,606
Refiisa Collectinon. and. Nisnnsal;.
Salaries 3 879,097 $ 890,949
Frinags. 488,124, ARRFRT)
Prpfassinnal. Senvicas-Goyit, 1 BRSNSk "1 B RS
County central services 485,601 367,530
Other 36,773 46,051
Supplies 5,168 4177
Dumpsters/containers 37,114 27,784
Depreciation 257,054 273,621
Total Refuse Collection and Disposal $ 3,670,312 § 3,483,547
Administration:
Qalades. Tn, WAT S0 °8022v
Grinnpss %W ROR, 2L 2R%
OPEB expense 2,037 15,663
Professional Services 68,303 77.858
County central services 3,548 6,558
Other 17,891 22,913
Amortization expense 537 537
Supplies 577 1,398
Computer equipment 1,575 -
Total Administration 3 211,149 $ 237,406
Street Lighting:
Electricity $ 12,795 $ 13,226
Total Street Lighting $ 12,795 % 13,226




Schedule 1
-~ ~f 2
PULASKI COUNTY PUBLIC SERVICE AUTHORITY. * VL

(A COMPONENT UNIT OF PULASKI COUNTY, VIRGINIAY,
Proprietary Fund Type
“uannaauy € staremeh c GPRe v enUes, EXP TS G TS T ssE e

June™du, 2011
2011 2010
Operating Expenses: (Continued)
Billing:

Salaries $ 57,048 § 51,564
Fringes 24,730 23,287
Professional Services 20,433 21,572
County central services 25,058 18,090
Other 39.820 43.004
Supplies 20,791 12,491

Total Billing $ 187,880 $ 1707008

Total operating expenses $ 6,943,165 $ 6,737,042

Operating income (loss)

3 (319,276) $ (477,760)
“\un-operating Revenues (Expenses):

Interest income $ 22,188 % 26,604
Nanapreatingtranrdan from R dreki oo ity 12547580 g for¥s1s10)
Connection fees 114,670 46,557
Grants 2,739,994 1,906,912
Bond issuance costs (24,315) (15,869)
Interest exnanist (AIRNGN), (RN, R7R),

Total non-operating revenues (expenses) 3 2,568,875 % 1,787,016

Increase (decrease) in Net Assets 2,249,599 § 1,309,256

Net Assets. Baajnninmy<fiMan % 1ANRARKRA % 11,747 803

Net Assets, End of.Vaar. & 1R3NR 458 §  13.056.859

-26-
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ROBINSON, FARMER,, (0 X ﬂﬂﬁ\mﬁu

CIRTIFIED BIIBLIL AN TA BTE. - d T AL AT TN O

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
U HERWATTERS BASED UN AN RULTI UH' FINANCIAL STATEMENTS PERFORMED IN
ACARDANCEWITH GRVERNMENT HUDITING STANDARDS

To the Board of Directors
Pulaski County PSA
Pulaski, Virginia

\M?\bauaeudmemﬁéiﬂaa Ak :ﬂiﬁE’IﬂETﬁS‘U"lHé‘UE.'S\HESJUL?D tutinestinndrinssiicunhif serncd rthnohiy & of and for
" ne year ehaed Juné™3 11, which collectively comprise the Authorltys basic financial statements and have issued our

repott tnereon aaets r-éoruary T3, ZUTZ We conducted our auditin accorqancs with aumttnqsiandards.(gmmallv accentedin,
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ROBINSON, FARMER, COX ASSOCIATES

TORTTHE L IRLE I ZWIND 4T 4 A PROEESS FONA L LT OB "D

Independent Auditors’ Report on Compliance with Requirements That Could Have a Direct and Material Effect on
Each Major Program and on Internal Control Over
Compliance in Accordance with OMB Circular A-133

To the Board of Directors
Pulaski TCourity FPubiicService Authority
Pulaski, Virginia

Compliance

Wi aaiied hre B daskl Senhy Ran iR, 5 whasity s aampliancawith b rehLypes Yron it e ey diren raits rastiasd
in the. QMB Circular A-133 Complianra. Sunpirmant. that.nuld, have a.dirret. and. material affect.an. each . of the. Pulaski
R aunhy Sea e Mihrsity s maigs frdaral rragames frs, Hrre v eritiet e "0, UL P UrasR To iy SerirRdiniies,
s fretrerdl programs are’ileritiied in‘tne summary dr autiicohs resdies setinn i feEwenEEn iy s rsidredfindingss
AL YERSIRIRL AR, Touniirnce Wit tor rrRayurrmseires Ot raws, regdrdinon s, vurfradess, & Tl yranis appiredbire et U
‘s MR FRARERL PRGNS o i rResrn alkilify Af e Rulaski.Caunty, Sanviece Hdh iy s mraragen i, B resprandhiliy
T RRKPRSSS RN IR U R B drasKi Tourity Service Katrofiy s tom it e vasel oo & ulifu,

' - WMevenaglwboiea bur wliln et Samdplance in accoraance Witn atianmng* sttudnus yerielang docepedr ith 016 Uinkd ‘slates

he " America; the stahdards applicablé 1o nnanciar alians cdnamed- u" sovemnrdnd Alitnm S stalridrus;~ rssubduy

rafit. Tamattdller Taeneral dt the’ United Btates: ana UilTls Tircdrar B2 15s, Mudifes U Sedees, 'cuvdi Soverniments, and Non-!
able Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasol
Ve a assurance about whether noncamnuliance. with the types of compliance requirements referred to above that could h:
lence direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evil
dues. . about.the Phlaski County, Sevice/ Htinohity scomnfmanetith thnes racyremacta pod rednomina sfuch. athet npnc
TURTRL. - ay we consloerdurnecessaiyniting erumisiances. ” Ve belleve mart our alion provides & reasiidDIe WSS fuT Ui
i e Dyg, gt A2 Es R ile: = 'ragh Aetraminghion 61 ‘the T bRk, Touatty, Serinr W dhrghino Tamniean s

requirements,

ayurpments. In A, Aninian., the. Prilaski. Crunty, Service. Autbarity, camnlirel, in, dl malesial rrpaatss, with tha camnliance.
L AR RANA L ~vEgrarrbtr 10 HUUYE N4 C CULU- NYver S Uret caturiAMENLFETRRS 1, AR, A1 e MARY TRARTAL FERIGAINNYN0

I June 30, 2011.

ective internal | Management of the Pulaski County Service Authority is responsible for establishing and maintaining efl
WAL NSBAMS..
l, rontend, avAr,
> determine the




TiMis Tepott 1s rtertet sory Tortne romrdion amt- use Yrmnanagement, the Board of Directors, others within the entity,
federal awarding agencies, and pass-through entities and is not intended to be and should not be used by anyone other
than these specified parties.

Ftlitimamon,,Srvoman, Loy Uparicttoon

Blacksburg, Virginia




Pulaski County Public Service Authority
Schedule of Expenditures of Federal Awards
For the Fiscal Year Ended June 30, 2011
Federal Pass-through Entity
Federal Grantor/State Pass-Through Grantor/ CFDA Identifying Federal

rograin or Cluster Title “Number “Number “bxpentitures

Department of Agriculture:

Direct Payments:
Water and Waste Disposal Systems for Rural Communities . Not applicable $ 3,426,275
Department of Commerce Economic Development Administration . Not applicable 1,664,112

Total Expenditures of Federal Awasis, % 5.090.387

Note 1 -- Basis of Presentation
The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal grant activity of the Pulaski County Public Service
AstiuTotity, “Te! "Atactie]  aries "anadgantes 6 e nelaend nqueenTmal o are pet aoriacl bina R0, 2 1, . Thalinfromation, in this. Scbedule is npesented.in.
accordance with the reqwrements of OMB Clrcular A 133, Audrts of Stafes Local Govemmenxs and Non-Profit Orgamzaﬂons Because the Schedule
f l | " A




Pulaski County Service Authority

(A Component Unit of Pulaski County, Virginia)
Schedule of Findings and Questioned Costs
Year Ended June 30, 2011

Section | - Summary of Auditor's Results

Financial Statements

Type of auditor's report issued: Unqualified
Internal control over financial reporting:
Material weakness(es) identified? Yes
Significant deficiency(ies) identified? None reported
Noncompliance material to financial statements noted? No
Federal Awards

Internal control over major programs:

Material weakness(es) identified? No
Significant deficiency(iés) identified? None reported
Type of auditor's report issued on compliance for major programs: Ungualified

Anv,auclll findiings di1sclosed that are required to be
reported in accordasaswstmiciromdr 22709,
Section .510 (a)? No

Identification of major programs:

CFDA # Name of Federal Program or Cluster
10.760 Water and Waste Disposal Systems for Rural Communities
11.307 Investments for Public Works and Economic Development Facilities

Dollsarpinesinial asets' toinsmmgindoéween™ ype A
and Type B prosgamss. “F30UTU0U

Auditee qualified as low-risk auditee? No

Section |l - Financial Statement Findings

2011-1
Crifpriz, Perfulareard nud vditinm§ Slatsanss!  Fo,a radtitee~$iould have sufficient controls in place to produce financial
statements in accordance with applicablestetandards. Furinermore! reliance on the duditor to propose adjustments
necessary to comply with reporting standards is not a component of such contrals,

Condition: The financial statements as presented for audit did not contain all necessary adjustments to comply with generally
accepted accounting principles (GAAP). As such, the auditor proposed adjustments that were material to the
financial statements,

roaesend Con o, " The Autharitv has historically relied on the auditars, frr assist_ancelin nranznnaischn andial ssainennaitsma i ridted
adjustments.
Effect of Condition: There is more than a remote likelihood that a material misstatement of the financial statements will not be

prevented or detected by the Authority's internal controls over financial reporting
Management's

Response: Management is dedicated to complying with the concepts set forth by auditing standards and will make efforts in
the future to eliminate material errors from its adjusted trial balance.

-31-



Pulaski County Servica Apthority,
(A Component Unit of Pulaski County, Virginia)
Schaduleont Findinagoand.QuesticoneaUosts
Year Ended June 30, 2011

“seEriron e SFedserdravwarbFEninnps el Suetino el U vds
There_are_no_federrérawart mimigs-attuyaed annelnogdts! unagst .
Section IV - Prior Year Findings and Questioned Costs

Financial statement finding 2011-2 was recurring this year.
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